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d 4 ok olgd FeEY A a83E $3l Golec and Tamarkin(1998)-2

A3 H A AbgEo] = A& 3 vdsv ¥ " (long shot bets)ol] Fhod
g USe =9sta gl

A AFgE A §83H49] H = Friedman and Savage(1948)°] 4] o]n]
=235 &) A<tE Ao, Golec and Tamarkin(1998)o| A B 24 HEH o7
A8 5 2 tHGolec and Tamarkin, 1998, p. 217). ©] 2 st H 2 35 o] 2 (behavioral

theory) 3} H]7]t) &80l 22 -} E AF#o] =4, Golec and Tamarkin(1998)

I\l 7RI E Jullien and Salanie(2000) 2] :'?X] Z @83+ T3l Friedman and

Savage(1948)2] €889 Fd HUE Zr=v(Jullien and Salanie, 2000, p.

525). 7|HE &l &2 AgEe Hgt A5 E destetal 54s)er] vl

S BAPEe] Be4E Eola ol B4 kel Was sz Zuo] glo.
=51

o]
A
F24 ANAAE AEEA 0y

[e)
sk Adol Ad wEkA B Aol #Ho A Golec and Tamarkin(1998)2] 4t
2} 83t FA 3} Jullien and Salanie(2000)9] A " (prospect) 3 Fo] 2ol wE
A% B8BSE A5HY NESYS o2 45 naHd wAe Fu

el A ek wi"el A3 AlgEe] A =S A3, AA
H el thek A2E ol&ste] HHdar Fddde] 3¢
B2 EAqet=A drral g3 vet fe Hoo w3
of el sAdsHA AHst=A &gt ol Grp Wl" ARE ]
AsEAe sUdAs AFez A=EHE AR, 74
(1977)¢} Kanto ef al.(1992) 55 FTHoE g ATH
Golec and Tamarkin(1998) 5& Tz 3 = A3 FARG hg v
=g Sl W Ark WPl BRE = vdar A g Frt g
ozxtze] AT ES EATH 2 A8 BE&F FALS wE FoAse
Preol ot Hedgde MaA =2 5 s ¥t ofyel, 7 & &ol& st
oM Zx B FAF HIE dE 3 <
AT e ved 2o ATEA WA 7|E AT £dE AAEH
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34 = Aep " g 8Srol B AFEA AT

Ao Aol A= Adrp wi”el g A H4E55 oz & Al AR
HE 7 oled AYsH, AVEeE 2 Aol AHgd E4AEE A
Bath AvAdAE Aued e 72 FAE 2AS S gl Hdset o
Aol el EA T AVIdaAE & Aol FAstaa st =l A
vhoulE EgFel tiek dwst ol w9t FHANE

o A= & A2 AlAb S &5 Al s A

I +& 49+
a0l 2o WMFo Aul MEE R g FE AFES F8F

ri
N

9
o] gefoll whet 2A 22 vhrol Xtk WA Weitzman(1965), Ali(1977), Quandt

(1986) ¥ Kanto et al.(1992)94= <3t A &3]3 Z(constant absolute
risk-aversion: CARA)E HAFE 3¢ a83d49 FHZEHE T ndznt
AHE ArkiE FoAxtEe AF s AdFS dekdva F9 Ali(1977)
o 39 E&FTe HuH #4hY 7 AE dAew J|dtetes Alom vl
sl AEALS 7T EI A T AETY] Ao A AT, Bl
Sulol] WH g AlFEES Ao or e vgigelEd & Akgko] ksl

Golec and Tamarkin(1998)2 Ali(1977)9} Kanto et «l.(1992)2] AF+ZA7 2
A= ZAut Mg AAolA HEEHE= dnt Fs5S Al d A A
A A A A "ol Fofdk Y AbgES AFrtEed dis) Asst
Aol A g mie] o]4e] AFmtEl
BAkste] wWi"etE A S99 AdS HgElorwt Aol sbssit e

°

Aolth. mheba] 7] Al e BAare F 4EWe ol §d wae] @
e F5317] ¢80 Golec and Tamarkin(1998)2 S =2hi= A HA HES ¥
Huagol AFA E1GT o)F Bl MHE 94 o A4 ARS RS
ol WL MEE Aol opUPt rE MEY Anebs AL FAHOR AT
st sleh.

D EHeAE sl pAEE A4S W e g3 dela) AFeEs duson s
£ HOL 499 5% Soli R ohAs) ool B AL, A9 A boxng o}
22 (wheeling) W& A olz] AFutE Aste] tpdst Ao 5 wt=+= vy wk2l
< 9n] & HGolec and Tamarkm 1998, pp. 208~222).
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Golec and Tamarkin(1998)-& Hl¥2] < (Taylor series)E ©]&3 A A&ES
Hhedsts Ak S 88548 Eddd mEt A EEY gk d3E ASHeE F
Hala ok wEbA] g ik ARE AEE dEgoEHN  Al(1977)<}

.ﬁ
g
=)
o

=
Kanto et @/.(1992)2] 98 Mz 43 A difo], & Znm of Zhofst Al

So Az 19 s T Holehs AvE AL Wk ope} 7)E o BelA A
How 4wy Bhsd Awrsel 998N Y A5se 49 & dx 7

71& whE g

Golec and Tamarkin(1998)°] A|<¢tst A= &3t 7PHS o] &3k 7]& A
23 Garrett and Sobel(1999)5 & = Uth. Garrett and Sobel(1999)-> 3l 2] of A
wastE Wy Fopql B wde] dia] 5 FujatEe] fe dedAds A
TEASAL ok ¢ w"e #ek A a8 48 F8 Garrett and
Sobel(1999)-& v A& v} L7t o] P S 1uf e E-A(kind of jackpots)
g

of = HEE EalA AW A} F ke 97

o]¢} Wl sle] Jullien and Salanie(2000)= 7]t &-&38Hol A o] &3t T2 H

(cumulative prospect)oli—o‘ & A A (local) EE&FTE =Fstal Aok w
|35 S vdEvtel tigk sl HfE ke whHo|
B P R T
+ o

NS dwslal 9t} Gollier and Machina(1995)9|

= gol LA
W Egele AdEgelen 2o 548 5894 FUT e
%= w1l dwtslE A5 3 (general preference function) A A& 418t o &
on PEAT. BT, YEAEOIE A7) 1S Gol BASE FUA A
& A0e wegshizd MARELolES AU olgaks Aol vk kA

o]EAl 7t BT st AE A o 4E Ade 449 A

= AHollA ZIHE Gl & B7IHEROIES MR BaAAAd FoIA
It =25t At} AA|Z Golec and Tamarkin(1998)3} Jullien and Salanie
(2000)= L5°] 242 FA4 5 Ak 2834t 44 2835l el Friedman
Hx ALGPE 28T dH e sdeivtes S I F
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ol|# 3t =9of] H|Fo] B AfJE o E AITE EESF= Golec and Tamarkin
(1998)°] M EF 7|t & §-o]& 7Pl ZAsI] 415 Xdstal vk, Ali(1977)
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36 T Aok WY BEFF] B AZRY AT

o9& Tl A} A= Az dig e Ao o]
FU3A AEHEA AFTE ¥ oY, HY R
8 Ali(1977)¢} Golec and Tamarkin(1998)¢] FEH FAJA}lo]

she del® $He T gl

—
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A ot gk WA FF FolA FHEFEE e A ()3 o] vehith
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H
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h=1

338‘-UW.ps, page #6, Mon Jun 29 13:32:36 2015



Jo
olo
"
N
o

Byt Erhe ek o A (@) 24 (5)9F 2

s
Y
o
ol
x
rEJ
O
Y,
Ef‘; 5
z = —‘;L
oL o ﬂ?mw
W%imﬁ
s ode I
>'E-{Nr_1nfl\m1
o o .
HUJ_IEE.‘TMN
jzgggféjmﬁ
ool 2
o Wy S
2o o
J?E%ogﬁlnqmp
o gn g
2% o
=
o
X
fol
L
0,
Y,
(o]
it
kT

iz
(o
L

Mol AFE B9 A

7] wj el ek wgel

Ko
~
=
_O‘L

2 e =o gjgieole
A €t wekA ﬁﬂ? g 3
A3 Al YFES I Ao 4 @Wek 2 (59 F HEUeR
Al7F 91t} Golec and Tamarkin(1998)2 Zul W8 Folx5¢] NS
Aat7] el d=gteE Al MA AES AEA =

o Q% e Aad g THALE 9PS Holstes Ant WY FofaEe]
AA~HGA A F JS oz Bz =), o5 i od
HEFgEe] A HA &S Fostd ok 2 (6)7 2T

mr 2 2
ol
o

@ o

i
_4 mlo
>
%0
oo

N
£
ol
ol
rir
~
>,
> T
il
o
N
=
o>
Au)
M
=
o
o
A
I
o

Jus
hinss
=5
)
X
(E
=2
iy

l 4]
10 if
b

=~ M o MAe

E
54

vl

ﬂJli‘l

=
o &

_4

(6)

2) shvel AFelA s et dde § 4
B Dibs }1/2
(=) (1=0,)
(b 2 EE o] FuA T
o WEsE 439G B
Aol ZAFohol A w g5

338‘-UW.ps, page #7, Mon Jun 29 13:32:37 2015



[N
[oe]
HI
=
ol
R}
k=)
o,
fol
oo
oot
ol
=2
iy
ot
i
SN
He
=
e
=y

He AE & s 23 9= F807 HFELS AT + dut F I,
A YA el AHE tEAE T EEEC] W B ko ATl
gt wWel Foet= Aol HA AES Addohd 98
3|9 ARl AtghEol AEE & FH(+H)Y A= TE&S VIgay] Wikl Rl
ukel] W”gth= Aol 7hsEhAl |k

w A EAARE S Avk A7 Sdeiabg ) Al e e 2013 %
MEZdrbsdel e AFARE o8t & A9 HZ=7 7 (unconditioned)
Ay 22 95850 4ous 1,097 A5 RE 7,493/ AFvtz 74
v, B34 A5l A8 2% (conditioned) Et2 $-FgHEC] 0.3 o]
?l At 23d AFs= T 78070 A9 501870 ATt 3
e} ols ARREEH 5SEC wet 18749 Ao e anetE A A
= o E DI A

( Do) vzdy 2328 70 telaed 2 Sl g gl ot 43 ke
A5 Hgst7] wigel ol dHd A el I EAAFRE =T F 9l
dxel stk wdd TtAE A8 AR Aas HA FhE e 18We] A
FoEEO] 0.0250°0 4 AlFteta Hal s e ] 12 0.615° o] el
7} 5 oA B

Fe 335 A =4, o]+ Golec and Tamarkin(1998)2] 3l <] #2x}
= A 7HeEle HAA $585(0.0475)F H1 A5 FlH 2o 585

AR BEAA LEEE 03 ol 7IEE 2AT olfE (FE D 7y
2 A 7F 657010l FHEaE] el £33 RE HEA 2 o= AE FHEY

o dojA Ali(1977)2} Kanto et «l.(1992)& 2] HEx2 5 871 7}e| Lz

Sloll glo] At e FHo] Z AY MIntES stue st 2 FHFs wet

a1 fodiel 2 WRel hal ARstel BASA Keks wAdel WA ole
]

338‘-UW.ps, page #8, Mon Jun 29 13:32:37 2015



o
N
IR
oo
oF

1 AT
> E-LH I:I|7<7‘|'=I
pa

£

<

]
#Jl
4188 ]
—
o
. 1m30
. 155
7 175
162
A
81
=
AHE:
: 1120207
Sy
Ht 23092
g SRIEAE
1 S| 3
+ —
wflm%wo 5
71_ 1155
Z 173
IM%S
H 222
20071
29 jie]
2]
| BIEIEE
;
462
527
5.0 733
| 0%%
NETENE: 1
,.‘maU/loo o~
» 1/18
N 1/18
l/loo
1/18
1/18
1/18
1/18
1/18
1/18
1/18
1/18
1/18
1_11_ 1/1
| 1 1/
*5041
<0.5.M003
;i <0.3367
1r5<0.39 Lo
~§ﬂ1*_<0.26 —
. *_ 0.23
é.< *_<0.216
= Vv *<0.283
0| o Vv *<0.163
570 v *<0.12 :
.408 Vv *<0.10 0
0.448 Vv *_<0.loo 0
0.306 Vv *_<0.06
0.372 V *_<0.04
0.246 Vv *,<0.0
0.165 \Y *,<
0.147 Vv *_
_ 0.1200 V *
0.1088<
= 00.1.%68<
0.045
0.02
0.0
S| o
<)
o
11
= |«
N
14
< |9
o | ©
17
|
—

D 1) WY
o‘l_'ILE—(f
=DolA ZF
A7 71| 3L e
Hg =9
5% 7k

=
T

(0.55 ©]%
&) 71 wad ol
=, GE 1
H

3hahi v

S wHu A

=
=

o}

o]

]

X

ol
o] Thg 2

aft
‘EO

PARA
Hoolu et A

)

Fol wl

°©

=

=

& Q. weA

o)

=

e

s Ao =
oA H g

3

R
T

ol H

HFE 4
JAOE ¥
=0} A

HZ& z
T
31274}?_ 3T
L

1ol A =

.

‘o/]

}

=
=

°

3T
ar

¢
1

Pz
33B-
‘ UW.ps, page #9, M
, Mon Jun 29 13:32
:32:37 201
5



1A = mst ok we

sl gke] wrk 2 )

of FAHe Al WgFe] 2

Az

40 =l ZAnk M
H]

Ao,

Kol
T

T
aH
0
B
el
o

;i

XA

Tor

ajo

V. EAAE ]

I I

pul

kel

19

= o
T

2y

hya

ok (G

}

<
il

o]

ey 3 L

Vol A 4

=
=

L

R

Al A
2>l =l vz ek 94 (long-shot anomaly) 372 47l

20l A
A= wlj o]

A
Rid
=

Al

%9 <

]
=

t}

op Wl gl 7] %

ik 5

o

)

o

#r

-
it

€

aun

1H 7}

[e)

=

R

R

(bn) el Hl&
=2 7

=

EER!
DA $5Egol WS e AHlne 1AYE 47

-
3t

7P w2 Zhelael ]l 1 EE 4 7bA]

2 yehtal gl <

el

B

w32 dr}. Golec

I 8H I} e F3F JHH L] ol

Uz 147 Zhelatel s FollA 8
H

L

.

o] 7]
A RE Zhelare] 14 5E 1781714 o] F-EE o) A]

shx] ko, mE FhE|argellA v Hd 3wt @

[€)

°

2

Aol Hlgl A o2 el uhA ki 9tk

HolME 7"y 7

T Ak

=
L.

Ao] o] 7]
Aol

A

hul

gk 49

Py e
=

el

[e}
and Tamarkin(1998)2]

A Frel el 7t
A ol e

g o]
SSB‘-UW.pS, page #10, Mon Jun 29 13:32:37 2015



& -IFE= 41
(B 2) H|ZAR ZE229 AR
HS +sgE #1 Dn b 3t A g | HA FolE
1 0.615<* 0793 | 0.656 | —0.033 | 0.243 | —0.174 | —0.034
2 0.533<*<0.571 0563 | 0550 | —0.182 | 0.519 | —0.095 | —0.183
3 0.471<*<0.500 0492 | 0.484 | —0.187 | 0.681 0.017 | —0.191
4 0.400 < *<0.444 0431 | 0.422 | —0.183 | 0.878 0.227 | —0.185
5 0.348< *<0.381 0.313 | 0.365 | —0.313 | 1.032 0.844 | —0.315
6 0.308< *<0.333 0.308 | 0.319 | —0.227 | 1.336 1.281 |  —0.230
7 0.276 < *<0.296 0.225 | 0.286 | —0.370 | 1.364 2.094 | —0.367
8 0.242<*<0.267 0.267 | 0.253 | —0.156 | 1.948 2.855 | —0.154
9 0.216<*<0.235 0.201 | 0225 | —0.285 | 2.020 4.266 | —0.287
10 0.190< *<0.211 0.230 | 0.199 | —0.077 | 2.838 6.119 | —0.072
11 0.167<*<0.186 0.168 | 0.176 | —0.235 | 2.889 8.708 | —0.240
12 0.145< *<0.163 0.145 | 0.153 | —0.245 | 3.353 | 12.382 | —0.251
13 0.127<*<0.143 0130 | 0.134 | —0.224 | 3996 | 17510 | —0.226
14 0.108<*<0.125 0125 | 0.116 | —0.142 | 5.139 | 26.379 | —0.133
15 0.088< *<0.107 0.099 | 0.097 | —0.177 | 6.096 | 40.194 | —0.175
16 0.068 < *<0.087 0.083 | 0.077 | —0.140 | 8.153 | 70.326 | —0.133
17 0.048<*<0.068 0.074 | 0.057 0.037 | 13.425 | 159.757 0.04
18 0.025< *<0.048 0.033 | 0.035 | —0.241 | 16.689 | 354.803 | —0.203
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0'o] ek mebq Weo] Fold AlgtEe] AU Ege thed ol e 4
21t

E(u) = pru(Xy) +(1— pr)u(0) (7)

A7 7 =& vigES 71 H AFrE AEA =483 w(0)S ‘0'e

2EE VY u(Xpe 1Y &85 2=t 7FgshRE. sl"e Fofst A&

o] H ZAvld digt Mgz} oWl 4 F5vtel digk Wiy dis] 25 Fxds)
A= 21 ok 2 (8)7F #o] YvEhd 4 o

E(u)=pau(Xy) =pau(Xy)=pu (8)

21 (8)2 u(Xp)=pu/pre FEIZ THAl A E=d o714 Ali(1977)= 4 (8)
o] g8 wX)E AT A 9dIY=E YehE 54 5z o
3} o] A3

pu/prn=0aX} 9)

21 (9)9] 39 837 E 9 Ao wE AIAETEE AAstEY WY B

<lo|H W|Ee] Folgt AlgEo] @A A, p=1o1"H AFFHA, A>1U 74
= 454 dSs YeEpd Y

21 (9)¢] J‘rq g83rE 5 HEWSE 1ysty] witd vldsvl A

Golec and Tamrkin(1998)—‘ 9

= <13 S
Geg Aastd e A (109 A B eds 24AS Ear
pu/Pr=botb6: X, + 0, X5+ 05X (10)
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[Abstract]

An Empirical Study on the Utility Function
of Horse-Race Bettors in Korea

Woong Yu* - Joonwoo Nahm**

This paper first shows empirical findings by using the cubic utility methodology
that mean—-variance analysis has some limits in that its estimated results are easily
influenced by the degree of the long shot anomaly in the horse track, and how bettors
trade off risk for return and skewness. And to conclude our research method of a
three-moment world is considered useful to describe observed bettor behavior which
is a consequence of bettor’s risk-aversion preferences as if this behavior is intuitive
at the horse track in Korea, implying long shot bets with skewness preference entice

risk—averse bettors to pay for several pari-mutual tickets available.

Keywords: long shot anomaly, skewness—loving, power utility function, cubic utility
function, moment
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